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Foreign Loans: 


Paid Promptly 


The Ministry of Foreign 
Relations Sets Record 


Clear on Punctuality 
Brazilian Em- 
published 
the 
the 
Ministry of Foreign Relations of 
the printed 


here in an unofficial English trans- 


On June 24 the 
bassy in Washington 
the 


radio-telegraphic 


following note based on 


bulletin of 


previous day. It is 


lation 


Financial Situation of Brazil 
“The Ministry of Foreign Re- 
lations has distributed the follow- 
the 


Dispatches published yesterday in 


ing communication to press: 
the press of this Capital [Rio de 
Janeiro], originating in Washing- 


ton, concerning the financial ob- 
ligations of the Brazilian Govern- 
leeway in inter- 


ment allowed a 


pretation which does not corre- 


pond to the facts as regards the 
position in which Brazil finds her- 
elf with relation to the matter. 
“In view of such disclosure, the 
Ministry of Foreign Relations, 
after conferring with the Ministry 
of Finance, deems it opportune to 
Brazil is rigor- 
the 
there being no 


make it clear that 


ously prompt in payment of 


her foreign loans, 


outstanding obligations which 


have not been punctually paid. 
Thus once again are dispelled 
tendentious 


those news 


which, for a period of time, have | 
been in circulation with the pur- 


distorting the financial 
the 


will not permit in defense of the 


pose of 
situation, which 
good name of Brazil.” 

Neither the 
Washington 


dispatch 
the 


agency which disseminated it was 


specific 


from nor news 


identified. 





accounts | 


Government 





His 


Excelleney, 


Ambassador Ernani do 


Leaving Post in U.S. 


Amaral Peixoto. Brazilian 


Ambassador in Washington, has resigned in order to re-enter political 
life in Brazil. He leaves behind him a great many friends both old and 
new, Brazilian and North American, and a record of aiding the cause 
of Brazilian-United States friendship. 





Hope for World Agreement; 
Feeling Is Roasted Coffee 


May Have Hit Bottom 


As the current meeting of cof- 


fee growers got under way in 


Washington on June 22, there was | 


a feeling in the air that “prices 


lof roasted coffee may have about | 
the | 
(See 


hit bottom.” These were 


words of the commodities editor 


Coffee Growers Meeting Under Way 
In Washington Amid Small Optimism 





of The Wall Street Journal, who 
) added that this “could be the case 
American pro 
their 


avreement 


| if plans of Latin 
ducers to 


broaden price 


| 
| stabilization into a 


world-wide coffee pact are suc 


| cessful.” 


| 
Heavy Surpluses 
Heavy surpluses have depressed 
the price of coffee beans and led 
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“Light” Gets Large World Bank Loan 


BNDE Buys 
“Preferreds” 


USS11.600.000 Is Granted 
To the Parent Company: 


Subsidiary in Deal 


The “Light’ has received large 
new financing from two sources, 
one of them, in dollars, from out- 
the country. The Interna- 

Bank for Reconstruction 

Development, (commonly 

the World Bank) has 
granted a loan of US$11,600,000 
Light 


side 

tional 
and 

called 
to Brazilian Traction and 
Power Company, Ltd., Henry Bor- 
den, president, announced at the 
annual meeting in 
Toronto on June 23, according to 


company’s 


a Canadian Press item carried by 


the New York Times. 


Guaranteed by Brazil 
The loan brings to US$120,000,- 
000 the loans made by the bank 
to the company. It is guaranteed 
by the Government of Brazil. 


“The expansion of services con- 


tinues at a very rapid rate and 
it ever-rising costs. We must seel 
iziero funds to help meet cruz 


elro costs and foreign 


financing 
to assist In purchasing equipment 
must be from 


which imported 


abroad,” Mr. Borden said. 


Comment on Dividents 


Commenting on the company’s 


dividend position, Mr. Borden 


said, in part: 
“From our cash resources in 
the had to 


payments to suppliers for equip- 


north we have make 


ment, the purchase of which could 
not be postponed without serious 
consequences upon our operations 
in Brazil. 

will, in due 


“These payments 


course, be reimbursed when the 


(Nee Page 6) 
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Brazilian Pine Institute to Promulgate Standards 


Sends Study Unit 


io Develop Data 





BRAZILIAN IMPORTS FROM THE 


UNITED STATES—MAY, 1959 





Source: Brazilian Treasury Delegation in New York. Compiled 
Pisesk, Export Coordination from consular invoices legalized during May in the vari- 
ous Brazilian consulates in the United States. 
Committee Is Formed: 
Freight 
Known as CCEM Value of and Other 
Merchandise Expenses 
City (USS) (US$) Total 
2,970,983 284,680 3,255,663 
Bost 196,640 57,299 253,939 
te 2,191,990 114,827 2,306,817 
1g¢ 1,401 80 1,481 
Houston 3,662,672 378,713 4,041,385 
t. S. Demand Largs L Ang 515,038 95,983 611,021 
NA 1,240,653 104,899 1,345,552 
012 493,786 4,723,798 
29,114,749 2,119,458 31,234,207 
k 798,862 333,192 1,132,054 
F Jelphia 807,859 113,845 921,704 
S Francisco 102,545 16,437 118,982 
; Seattl 21,470 3,512 24,982 
45,854,874 4,116,711 49,971,585 
Note (1): Concerning freight and other expenses in connection with the 
Consulate of Chester: US$17,618 were paid in dollars in the 
United States and US$97,209 in cruzeiros in Brazil 
Notes (2): Data are subject to final audit by the Economic and Financial 
Statistical Service of the Ministry of Finance 
\s the Coordinating Committee} Walther Moreira Salles Named 
hes to perform its services] New Ambassador in Washington 
pol to the United States, | 7 , . 
cite: taliiienie Mite: aie dal Sr. Walther Moreira Salles has 
y i Ts eeieeiit eile -Sitaaeel been named the new Brazilian 
| Ambassador in Washington. He 
hing to act as distri-} “ss aoe are , 
Le cin Mie 2 urgura, |W" icceed Admiral Ernani do 
iaeial ll Rie diaitill \maral Peixoto, who has already 
\, se Seakeiahes ‘Gu enna | returned to his native land. Sr. 
; | “ie | Moreira Salles represented Brazil 
' as , Washington once before, in 
he Br Govern- | 1224-9 
| le Bureau 551 | ifth | rhe imi adaor 1 an ex 
For Mutual Benefit \wenue. Mew Yor! 17. N. Y.| pert in the field of finance. A 
ne: Murrav Hil] 2-1055.) |@irector of the Banco Moreira 


i li . the del Salles, one of the influential banks 
. n Brazil, he has also had financial 

I / wal xperience with several govern 

;' mera t iwencies, including the 
CAC EX;] Ba Braz! He has also been 

he Parana director of SUMOC¢ . the Superin 

Leonardo |tendency of Currency and Credit. 

Catarina In October, 1957, Sr. Moreira 
\ t Ss ‘ i ! ted by Time-Life 
\ N | ‘ preside one 

he Interna 

I Development 
( ference in San Francisco. He 

| ‘ State 

~ hl 
4 VIa PS. 


GEIA Celebrates 


[ts 3rd Birthday 


Starting of Executive Group 
For Automobile Industry 


Is Noted on June 16 


On June 16 Brazil celebrated 


the third ann versary of its auto- 


mobile manufacturing and paused 


to take stock of the accomplish 


ments of the members who com 


prise this sector of the Nation’s 
heavy industry. It was revealed 
that since the beginning of 1956 
about 150,000 vehicles o7 all tvpes 


have been produced 


Coordinating Group 
1956 that 
GEIA 


created 


June 16, 
39,412 


Under it was 


It was on 
under Decree Law 
Was set up. 
the Executive Group for the Auto 
mobile Industry, which is’ i 
charge of coordinating the activi 
automobile and 
This 


under which firms 


ties of parts 


manufacturers. body also 
sets the norms 
may install plants to build motor 
vehicles. 

Brazilian automo 


out 


In 1958 the 


bile industry 


turned 61,082 
cars, about double the production 
of 1957, 30,700 
made, The goal of the industry for 
the current 110,000 ve- 
hicles. 


vehicle 


when autos were 


year is 


The most popular type of 
is the “jeep.” 

News flowing from the automo- 
constant. 
Recently it was that 
the National Motor Factory ha 
US$1.600,000 in 


tive industry is almost 


announced 
invested equip- 


ment without exchange coverage 
for the production of Alfa Romeo 
cars. In an accounting survey by 


the Chambord interests it was 
that total 


by the firm for its production of 


indicated investments 


Simca cars have already totaled 
US$4,778,000. 


Toyota Activity 


A Japanese firm is also inter- 
producing automobiles in 


The 


announced 


ested in 
Toyota Company has 
that it 
US$1,600,000 in its affiliate in Bra 


Brazil. 
has invested 


zil, a sum which does not include 
its expenditure in connection with 
the equipment of 
This la 


(See Page 6) 


the purchase of 


the Land Rover. st-named 
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/.S. Section of Rio’s Industry Fair ls Shaping Up 





Leading Firms 


Plan to Exhibit! 


Brazilian—American Joint 
Economic Cooperation 


Is Unified Theme 


When the International Exhibi- 
tion of Industry and Commerce 
opens at Sao Cristovao in Rio de 
the U.S. 


be housed in a struc- 


Janiero on September 7, 
section will 
ture whose model is reproduced at 
the right. A sketch of the archi- 
tect’s the 
hibit was presented in the June 1 
Bulletin. 


drawing of entire ex- 


issue of the Prazilian 


Single Motif 


The States section will 


depict 


United 
the 


American 


story of Brazilian- 


economic partnership 
and will be under the auspices of 
the Sociedade de Cooperagao In- 
ternacional of Sao Paulo. The or- 
ganization is described as a non- 
profit educational group of United 
States 


dedicated to 


Brazilian  business- 
the 


enterprise in 


and 
men merits of 
international free 


Brazil. 


Exhibiting Firms 


Among firms which have re- 
served space in the United States 
section, according to information 


furnished by Thorsen Enterprises 


of New York, are the Brazilian 
affiliates of Union Carbide, du 
Pont, Borden, Ford Motor Com- 


pany, Willys Overland, IBEC, An- 
derson Swift-Armour, 


Sterling 


Clayton, 
Drug, American Can 
Company, Standard Oil, General 
Motors, American Machine & 
Foundry, Olin-Mathieson, John- 
son & Johnson, Rheem Manufac- 
turing and Goodyear. 

This completely private enter- 
United 


participation, 


prise with no 


States 


project, 
Government 
will present the partnership theme 
in three different groups: 

Group 1—Brazilian affiliates of 
United States 


branch plants in 


companies with 
Brazil, employ- 
Brazilian workers and using 


ing 


Brazilian materials, transport, 
electric power, distribution, ete. 
2 United States 


porters to Brazil, who will exhibit 


Group ex- 


actual merchandise or machinery 


for sale by them, under special 











| 
| 
| 


The United States Section at Sao Cristovao Fair 





The unique connected pavilions illustrated above are to house the United States exhibits at the 





cover’ import regulations 
the 


established 


‘free 
Brazilian Government 


for exhibitors in 


which 
has 
the Rio de Janeiro Fair. 

Group 3 
seeking licensees in Brazil, who 


will present their individual op- 
portunities in Franchise Centers, 
also to be provided, thus enabling 
Brazilian businessmen to inspect 
United States 


methods, machinery and merchan- 


a wide range of 


dise open to franchise in Brazil. 
Invitation to Cooperate 

The United States section is the 

result of an invitation to the So- 

Interna- 

Marinho 


the 


ciedade de Cooperacao 


cional from Sr. Romeu 


Leite, the coordinator of Rio 


United States firms | 


Fair, requesting the Sociedade to 


postpone its own plans for ILAPE, 
the Industrial Latin 
Partnership Exhibition, an eigh- 


American 


teen-month industrial exhibition 
in Sao Paulo scheduled for April, 
1960, and to join forces with the 
Brazilian Government in the in- 
terest of the Rio Fair by organiz- 
United States 

Thorsen Enterprises of 33 
East 50th Street, New York 22, 


New York, is the representative 


ing the section. 


Cooperagao 
United 


of Sociedade de 


ternacional in the States 





In- || 


and is sales agent in this country || 


States 


Internacional de 


the United 
Exposicao 


for 
the 
Industria e Comércio. Its phone 
ny) 


number is PLaza 3-5272. 


section of || 


FACTS ABOUT BRAZIL 


The Sociedade de Cooperacdo International, a non-profit 
educational group of Brazilian and United States businessmen 
dedicated to the merits of international free enterprise in 
Brazil, under whose auspices the United States section of the 
International Exhibition is being developed, is giving the fol- 
lowing data a prominent position in its promotional material 
describing its role in the Fair: 

1. It is a Huge Country 
Brazil is the world’s fifth largest in area and ninth 
largest in population. 
2. It ls a Dynamic Country 
In 1958 the gross national product increased sixty per 
cent in real production over 1957 in terms of con- 
stant purchasing power. In terms of cruzeiros the 
increase over 1957 was about twenty-three per 
cent. 
3. It is a “Profitable Investment’ Country 
Brazilian investments pay an average of ten to twelve 
cents on the dollar as compared with about four 
to four and a half cents for the United States. 
4. it ls a Direct Investment Country 
Between 1946 and 1955, according to a United States 
Department of Commerce study, United States di- 
rect investment in Brazil rose four fold. United 
States companies now have US$1,200,000,000 in- 
vested in branches and subsidiaries. This is larger 
than any amount invested by North American 
firms in any other country in Latin America ex- 
cept Venezuela. 
5. It ls a “Growing Economy” Country 
According to a study by Vision, Inc., Brazil is the one 
country in Latin America that now has a large 
enough consuming market to support broad in- 
dustrial production. 


» International 
Exposition of Industry and Commerce which will be held in the fall of this vear in Rio de Janeiro. They 
are the creation of a team of young Brazilian architects, Jean Maitrejean and Helmut Hein. Each pavilion 
has its own patio and free space. The walls are intended to be of glass. 


f 











The Parana Central Becomes a Priority Project 


Railway to Join 


kederal Network 


state Will Be Given Marumbi 
Power Station to Alleviate 


Port Citv of Paranagua 
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Parana Railroad Bridge 


Pir iti like 


Crosses 
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os 


the other ocean-bordering states of Brazil, has to contend | 
with a coastal mountain range. The railroad span seen in this picture | Parana 
a characteristic ravine. It is part of the right of way of the 


Curitiba-Paranagua Railroad. The height of the steel bridge and the 
nature of the road bed beyond it give some idea of the engineering 
problems involved in maintaining grade, a prime factor in economical 
railroad operation. The Curitiba-Paranagua Railroad is a branch line 


Parana-Santa Catarina Railroad, one of the carriers which will 


join the Federal network. This line has been undergoing electrifieation 
in its trackage in and out of Curitiba. As its electrification program 


expands, 


thave ° 


the line will dispense with locomotives like the one-shown 


to the respective city and its sub- 


urbs in order to put into motion 
its derricks and other equipment. 

Through this account settlement, 
plus the 


debt ~ 


payment of the numerous 
State of the 
Network 


for transportation and other serv- 


owed by the 
Parana-Santa Catarina 
the balance of three 


ices rendered, 


hundred and some odd millions of 


= 


cruzeiros in favor of Parana will 


be converted partly into shares, 
|}partly into financial participation 
The State of 


this manner, be 


or future services. 
Parana will, in 
come one of the main shareholders 
lof the Federal Network. 

} 

| 


First Stage of Plan 
| In its first stage the purpose of 
| this railroad is to connect the cen 
ter of the Northern Parana pro- 


duction area in Apucarana with 
| the city of Ponta Grossa, which is 
the railroad mainline of Parana, 
the Parana-Santa Net- 
| work. Ponta Grossa competes with 


| : 
— as 


Catarina 
second city in the 
State after Curitiba, the capital 
This junction at Ponta Grossa, 
| also a passageway for the future 
| TPS, the Southern Main Network, 
will facilitate the dovetailing of 
Parana with the Center-Southern 


states. 


Later Connections 


On future stages, the Parana 
Railway contemplates the comple- 
tion of the 


system, 


veneral internal con- 


necting going as far as 
Porto Camargo to the Northeast, 
Porto Mendes to the West and Foz 
do Iguacu to the Southwest, with- 
in the boundries of Parana, pro- 
jecting its geo-economic influence 
to the Republic of 
with the 
Catarina 


Paraguay and 
span of the 
Network 
as far as Guayra (through Guay- 
Mendes) 
Grossa-Curitiba- 

|Parangua the 


per townennge Catarina Network. 


tieing in 
Parana-Santa 
ra Railway-Porto and 
Ponta 


Railway of 





with the 


Between Ponta Grossa and Apu- 
carana, the total span of the new 
Central Railway is 320 


kilometers (192 miles), with var- 


iations introduced for the trae- 
| tion improvements in the un- 
| touched segments. To have an idea 
of the noticeable improvements in 


and the 


| 
| the 
real and virtual shortening of the 


technical conditions 


distance between those two cities, 
it suffices to recall] that the pres 
ent span between such cities 
'through the Parana-Santa Catar- 
kilometers 


lina Railway is 626 


" 
(375.6 miles). 
Distance Shortened 
The Parana Railway will there 
fore reduce the real span by over 
three hundred kilometers (180 
miles), not to mention the sensible 


improvement on the — virtual 
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length, if one computes the me- 
chanical work in the light of the 
new technical conditions. 

The railroad influence area di 
rectly comprises ten municipali- 
ties with a total of 20,000 square 
meters and $20,000 inhabitants. 
Directly and indirectly, this area 
interests a group of twenty-five 
municipalities, about 70,000 square 


meters and 850,000 inhabitants. 


Car Capacity to Rise 

As a consequence of the new 
technical conditions, the car capa- 
city through the new Parana Cen- 
tral Railway may increase twelve 
fold in relation to the transporta- 
tion now effected in the Apucar- 
ana-Ponta Grossa segment of the 


Parana-Santa Catarina Network. 
The locomotives and respective 
cars will then carry seven hun- 
dred tons of freight a year instead 
of two hundred and fifty, and the 
trip will average one day instead 


Despite the interruption of the 
services and construction work of 
the Parana Central Railway 
with a little over two hundred 
kilometers (120 miles) of levelled 
area and one hundred and thirty 
kilometers (78 miles) of roadbed 
ready, including rails with roll 
ing stock running experimentally 
on both ends it is expected that 
if such services are again inten- 


sively started the whole railroad 





Approaching the Tunnel 


In a comparison between the technical conditions of the Parana Cen- | 





tral Railway and the Parana-Santa Catarina Railway Network between 


Ponta Grossa and Apuecarana the maximum downgrade was given at 


2.5 per cent for the latter route as against 1.5 per cent for the former. 





This is g 
lis is g 


rerally considered within the range of good grade. To main- 


tain such figures in mountainous areas, tunnels are very often neces- 


sary. The one shown here is obviously wide enough to take care of any 


widening of gauge contemplated within the new modernization pro- 


gram. The two railroad pictures which accompany this article give 


some idea of the problems involved not only in railroad building in 


Brazil but also railroad maintenance. 


may be on full operation in the 
next two or three years. 

The significance of this fact, 
considering that Parana is today 
the largest coffee producer, and 
one of the main producers of 
grains, including wheat, entitles 
the State to priority in a railroad 


segment which may yield a pes 


simistically estimated income of 


about Cr$350,000,000. A little over 
two-thirds of this sum _ alone, 
based on the present costs, will 
correspond to its total gross ex 
penditure on a volume of work of 
about one hundred eighty to two 
ton-kilometers 


hundred million 


(Passengers, freight and _ bag- 


thas already been 


| gage). 


The importance of coffee to the 
economy of the State of Parana 
mentioned in 
connection with transportation. 


The position of lumber should not 


ibe overlooked. The State has un 


limited possibilities for the culti 
vation of Brazilian pine. Shipment 
to market is most economically 
handled today in quantity by the 
use of the railroads. 

As is mentioned on page 2 of 
the current issue of the Brazilian 
Bulletin, the Brazilian Pine Insti 
tute is seeking to coordinate its 
activities by standardizing its 
methods and product. 


The City of Londrina 





Londrina is deseribed by Brazilians as the “booming city of the State 
of Parana.” This general aerial view of the center of the city is note- 


worthy for the fact that every structure visible to the eye is relatively 
new. The modern city was laid out for modern living. Even the mid- 


town area has preserved sufficient space for air. light and sunshine 


and for the automobiles which bring people to the area on business. 


The railroad still plays a very important part in the economic life 
of Londrina. In the upper left of the picture, an interesting tratlie 


cirele may be seen. the center of which is Londrina’s cathedral. 
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I~ Getting \ Survey Indicates There Are 


900 Companies in Industry 


: . 5 Pi 
Abroad Making Cars or Parts 

‘ (fF n Page 2) 

recently turned its license 
el ( Toyota 
Ma By 1960, investments are ex 
s | ‘ pec te t total over one billion 
It | al 

} t The New York Journal of Com- 
S \l merce, which has been following 


vents in the automobile industry 
n Latin America closely, a few 


published an article on 


lay ago 
rel now 
iivanced plans Tor 


\merican 


t} Daimler-Benz 


Brazil, the sur- 


\ ) Q ry, r 
\ es, Npeakl nye 


about 
fact gy tre vey states: “Daimler 
ad established a factory In 


ii ’ t fir Bra which employs over 5.000 


and is turning out 


more 
These 


the Mercedes type, and 


that 12,000 cars annually. 


models in the range 
»,000 c.c. are rep- 
is output, although 


Mercedes still lacks at 


home, as 
the tra 


Bra lit il German small car range 


a model in 


tne as abroad, 


Svstem- 


Y and Is also 
(than in Ar 
i) he Volkswagen factor, 


¢ 


n annual capacity ol 


25,000 vehicles, and ninety 


of th 


e components of the 


made in 


now actually 
B proportion of which is 
still furthe2 


with 


pected to Increase 
compares 
ire of ome orty per cent for 


{ 
’ 


portio of automobile com 


ents actually made in Brazil 


ole group of ome 


nine 
ompank which consti 


he Brazilian industry 


Krupp Activity 


(; nt Krupp combine | 


1pon the extent to which “the German | 


Benz has al-| 


Shipped to Brazil \s the Output of Automobiles Booms 


square feet and was largely de- 
cided on after plans to set up a 


factory to produce locomotives 


was abandoned because of the 
strength of American competition, 
the article continues. 

The first stages of the plant will 
US$14,000,000, and 


cost some 


eventual expenditures on it may 
amount to double this figure. The 
forgings produced at Campo Limpo 
will be used for locally made or 
assembled Volkswagen and Daim- 
ler-Benz cars, and it has also been 
suggested that two major United 
States firms are also interested in 
| placing contracts with the Krupp 
firm. A 


} +} 


he manufacture of 


‘urther activity there will 
heavy 
trucks at an annual rate of some 
1,200 vehicles. 
the N.S.U. 


planned. 


A factory to make 


sports car is also 


Diesel Engine Plans 
The Otto Deutz firm of Cologne 
is to set up a plant in Brazil prin- 
cipally to make diesel engines, but 
trac 


production of agricultural 


tors may follow later on. 








‘Brazilian Information Handbook,’ 
1959 Edition, Will Soon Appear 


The many readers of the 
Braziliay Hand- 


book who have come to rely on 


Information 
this handy compendium so 
chock full of information will 
be glad to learn that the 1959 
according to its 
R. Wrzos, 


ss and will be ready 


editor, Sr. Conrad 
now in pre 
for distribution shortly. Those 
who have not as yet made the 
acquaintance of this conven- 
lent pocket size mine of facts 


about Brazil have a pleasant | 


surprise in store for them 


when they pick up the new 
edition. For it is difficult to 
that the 1959 


tion will not equal the excel- 


imagine edi- 


ence of its older brothers. 


The price, Sr. Wrzos says, 


remains at two dollars for a 


hook no tourist to Brazil 
should be without. The dis 
tributor for the Western 


Hiemisphere is 

Mrs. Waltruat Dockweiler 
Road, 
San Fernando 


Trinidad, B.W.I. 


> Cireuvlar 


GELA Celebrates Its Third Birthday Brazilian Traction 


In Finance Pact 


USS11.600.000 Is Loaned 
To the Parent Company 


By the World Bank 


(From Page 1) 


Brazil are able 


with the 


subsidiaries in 
under arrangements 
authorities to purchase exchange 
for importation of this equipment. 
The effect, 
has been to reduce our cash bal 


immediate however, 

ances in the north. 
“This is the main 

the decision to pay a dividend of 


reason for 


only 25 cents on the common 
1958 and for the lack 
1959. 

“Our ability to pay dividends 


requires both high cruzeiro earn- 


shares in 
of a dividend so far in 


ings in Brazil, which we now have 
2 good hope of obtaining, and an 
improvement in Brazil’s foreign 
exchange position, which still de- 
pends to such a large extent upon 
the price and volume of exports, 
particularly coffee,” he said. 
Reporting another development 
Mr. Borden said Sao Paulo Light, 
one of Brazilian’s subsidiaries, for 
had 
for a cruzeiro loan from the Na- 


some time been negotiating 


tional Economic Development 


Bank. 


Bank to Buy Shares 
The bank an agency of the 


Brazilian Government rather 
than 


chosen to 


money, has 
Sao Paulo 
preferred shares to a par value of 
Crs1,500,000,000. 
The 


intends 


lending the 
purchase 


bank has stated that it 


eventually to resell at 
least some of the preferred shares 
to the Brazilian public. Sao Paulo 
Light also is planning to offer se- 
curities or shares directly to the 
public. 

Stockholders of the 
elected J. Peter Grace as a direc 
Mr. Grace is 
president and a director of W. R. 
Grace & Co. He 


of Grace Line, Inc.; 


Company 


tor of the company 


also is a director 


the First Na 


tional City Bank of New York; 
Ingersoll-Rand Company, Ltd.; 


Stone & Webster, Inc.; Northern 
Insurance Company of New York; 
Kennecott Copper Corporation, as 
other business interests 


well as 


in Brazil. 
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The Balance of Payments for 1958 


Based on Data Given by SUMOC 





The Figures Show There Was 
Smaller Deficit Last Year; 
SUMOC Services Cited 


The 


rency 


Superintendency of Cur- 
Credit, SUMOC, 
ust issued the figures relative to 
for 
According to the 


and has 


Brazil’s balance of payments 
the vear 1958. 
othe Pal 


to US$250,000,000. 


| audit, the total deficit came 
This 


amount 


is, therefore, substantially less 

than the US$300,000,000 an- 

nounced earlier on the basis of 
preliminary estimates. 
Causes Cited 

The anatysis of SUMOC econ- 

mist confirms the principal 


causes of the negative position of 
Brazil's of 
the fall in the price of coffee in 


foreign markets and the appreci- 


balance payments as 


able increase in the value of loan 
amortizations and other obliga- 
trons. 

The item “Services,” as is well 
known, systematically presents 


unfavorable balances. This is due 


to the characteristic structure of 
the 


in 


Brazilian economy. However, 
the deficit for 


000,000, 


1958, services, 


$299, was less than it 
had been for the two immediately 
preceding namely, US- 
$358,000,000 in 1957 and US$369,- 


1956. 


vears, 
000,000 in 


Data on Shipments 


which contributed 


The 
most to the reduction was that of 


figure 


shipments, whose negative balance 








with the two-year period 1957-56, 

namely, US$115,000,000 and 
US$119,000,000 respectively. The 
deficit in international shipments, 
US$25,000,000, was also sharply 
1958 than it 
the earlier years of 1957 and 1956, 

US$40,000,000 and US$34,000,- 


000 respectively. 


less in had been in 


In the case of shipments, the re- 
duction is due to fewer imports 
undertaken last year arising out 
of the decline in foreign exchange 


receipts and an increase in the 
obligations in foreign exchange 


applicable to this period. As _ re- 


gards international shipments, 
there was registered a decline 


in expenses and an increase in re- 
ceipts, probably in both cases the 
consequence of the devaluation of 
the cruzeiro in the free exchange 
market. 
Income from Investments 

The transfer of income from in- 
to 
also suffered a reduction in 1958, 


vestments foreign countries 
the figure being given as US$s85,- 
000,000 and a negative balance as 
US$93,000,000 US- 
1957 


figure 


and 
1956 


against 
$91,000,000. in 

The 
Was reached notwithstanding the 
large the of 
foreign capital into the country 


and re- 


spectively. for 1958 


increase in entry 
in the last few years. 

Patents were 
the the 
service items which showed an in- 


and royalties 


among stable figures in 


crease in the negative balance in 


1958, US$16.000.000 against 


as 


Coffee Growers 
(From eae ) 


prices for roasted coffee 
to the lowest ten 
Such a situation has led all 
of Brazil the 
growing 


retail 
down level in 
years. 
friends and other 
Latin 
countries to use more coffee them- 
their to 
especially iced coffee dur- 
ing Iced 


cotfee is prepared double strength 


American coffee 


selves and urge friends 


do so, 


these summer months. 


and then diluted over cubes. 


1958 Agreement 
Last year fifteen Latin Ameri- 
coffee 
bolstering 
part of 


Coffee 


can countries set up a 


at 
back 


agreement aimed 


prices by holding 
their 


dealers 


exportable crops. 
that this 
achieved some success if only to 


say action has 


halt further disastrous price de- 


clines. 

One weakness, however, the 
Wall Street Journal article con- 
tinues, was the failure to get 


African producers to participate. 
Although Latin America is still 
the major source of the world’s 
coffee, producing close to eighty 
per cent of total output, it is wor- 
ried by the rapid rise in African 
which currently 


production, ac- 


counts for about eighteen per cent 


of total output, compared with 
only a fraction twenty years ago. 

Africa, moreover, the same 
item states, has gained its mar- 
kets by undercutting Latin 
American prices. It states as a 


possibility that a world coffee pact 


Perkins Will Build 
Its Diesel Engines 
Minny Teams Affiliate 

To Make Six-Cylinder 


Motors for Trucks 


Perkins, Ltd., of 
will start production in 


Peterborough, 
England, 
in the second half of next 
of six-cylinder Diesel 
gines for five to eight ton trucks 


Brazil 
yea} en- 


manufactured in that country. 


20.000 Units Annually 
of the 
in Toronto 


de- 


The 
velopment 


announcement 
was made 
recently, according to a Canadian 


Pre 


ss dispatch, by Massey-Fergu- 

Ltd., the 
implement concern recently 
bought of By 
1962, the announcement said, pro- 


international farm 
that 
control Perkins. 
duction of 20,000 engines a year 
in Brazil is expected. 

A new company named Motores 
Perkins S. A. has been formed fol- 
lowing an agrement between Per- 
kins and Murray Simonses S. A. 
of Brazil. The company’s capital 
will about Cr$800,000,000, 
equivalent to about US$5,500,000. 

A production line has been dis- 
mantled at Perkins’ Peterborough 


be 


plant and will be installed in a 
100,000-square-foot factory at Sao 
Bernardo, near the city of Sao 
Paulo. The line was shipped in 


June. 


Parent Firm Well Known 


Perkins’ parent firm, Massey- 
Ferguson Ltd., is already well 
known in Brazil, where its farm 


machinery, especially its tractors, 





of US$97,000,000 showed a sub-| US$13.000.000 in each of the two will evolve from the Washington have enjoyed wide use for many 
stantial decline in comparison | preceding years. meetings. years. 
SERVICES 
Receipts Expenses Balance Receipts Expenses Balance Receipts Expenses Balance 
ITEMS 1956 1957 1958 (a) 

International shipments 9 43 —34 12 —52 -40 16 4] 25 
Transportation 40 —159 —119 52 —167 —115 39 136 97 
Insurance 3 —11 —8 6 —13 —7 4 10 6 
Other expenses in importing —24 —24 — —26 26 21 21 
Return on investments 2 —93 —9] 6 —99 —93 3 88 85 
Profits & Dividends - —24 24 - —26 ~26 3] 3] 
Interest 2 —69 —67 6 73 ~67 3 57 54 
Governmental: 18 49 —31 15 —50 —35 8 -35 27 
Administration & Technical Assistance 2 21 —19 3 19 16 2 20 18 
Adjustment & Commission 13 —5 8 14 4 10 14 -4 10 
Profit and loss abroad 19 _ 19 33 —2 +31 13 -7 6 
Rental of films — —10 —10 — —10 10 10 10 
Patents, royalties and rents —13 -13 — 13 13 16 16 
Other services 47 94 47 59 103 44 72 82 10 
TOTAL 153 522 369 200 558 358 171 470 299 

















OPPORTUNETIES 


BUYERS 


WANTED 


MANUFACTURED PR 


MARMA 


1Q54 


IN BRAZILIAN TRADE 


“TRADE OPPORTUNITIES” 


for American firms 


The Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- 
guese. widely distributed in Brazil. U.S. firms wishing to import 
Brazilian and desiring to use these facilities are 
invited to write to: Brazilian Government Trade Bureau, 551 


Fifth Avenue. New York. New York. 


products 


SYPSUM LAND IN MATTO GROSSO 


ORE 


SELLERS WANTED 


WHOLE PLIT DRI P 
WHOLE AND SPLIT DRIED PEAS REPRESENTATIVES 


| CAUSTIC SODA FLAKES, SODA ASH 


OLE AND SPLIT PEAS, CAUS 


VA 


C SODA FLAKES 


REAL ESTATE IN BRAZIL 


AND NEAR BRASILIA 








MISCELLANEOUS 





LICENSEE ARRANGEMENT 


INVESTMENT_ 


BUSINESS SERVICES 


LICENSING AND FINANCING 


BRAZILIAN FOOD PRODUCTS 
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